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Report of the directors 
 
 

 

The directors present their report and the consolidated financial statements of the group for the Period from 
1 January 2010 to 31 March 2011. 
 
Principal activities and business review 
 
The principal activity of the company during the year was the design and manufacture of laser wire marking 
systems. 
 
Results and dividends 
 
The profit for the Period, after taxation, amounted to £497,599 (12 months to 31 December 2009 : 
£290,998). The directors have not recommended a dividend. 
 
The Group performed to expectations during the year, maintaining its position as the global market leader 
within its chosen niche markets. The Group’s principal markets remained steady throughout the year. Gross 
margins were maintained at similar levels to 2009. 
 
Key Performance Indicators 

The directors have monitored the progress of the overall company strategy and the individual strategic 
elements by reference to certain financial key performance indicators. 

      2011   2009 

Gross Margin      32%    34%  

Net Margin      5%     4%  

Current Ratio      2.75    1.82 

Strategy  

The future strategy for the Group remains to develop the business as a global supplier of niche high 
technology industrial equipment for high value manufacturing applications focussed particularly on the 
aerospace and transportation sectors and the electronics markets using the companies core expertise and 
knowledge of the aerospace sector, wire processing and laser technology. 

Principal risks and uncertainties 

The management of the business and the Group's strategy are subject to a number of risks. The directors 
have set out below the principal risks facing the business. The directors are of the opinion that a thorough 
risk management process is adopted that involves the formal review of all the risks identified below. Where 
possible, processes are in place to monitor and mitigate such risks. 
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Report of the directors 
 
 

 

 Competition 
 

The Group operates in a competitive market and as a result there is constant pressure on product pricing 
and margins. To mitigate this risk the Group operates a policy of continuous improvement and new product 
development to enable it to stay ahead of the competition and to grow revenues and maintain margins and 
profits. A policy of constant price monitoring and continuing to focus on our high level of service is also in 
place to mitigate such risks. 

 Economic recession or adverse trends within the key markets that would reduce the requirement for the Group’s products. 
 

The success of the business is reliant on continued requirements from the aerospace and electronics sector, 
in particular, for capital equipment for manufacturing and maintenance applications.   A global economic 
downturn, resulting in reduction in corporate capital equipment procurement, will have a direct impact on 
the income achieved by the company. To mitigate this risk the Group operates a policy of increasing service 
revenues and market diversification to spread the risk from a downturn in a single market. 

 Deterioration in foreign exchange rates. 
 

The Group is highly dependant on exports and North America is a key market representing historically 
greater than 50% of the Group’s business; all North American business is denominated in US dollars. To 
mitigate against exchange rate volatility and excessive sterling strength the Group operates a policy of 
adopting conservative exchange rates within its budgets combined with maximising its costs in US dollars as 
far as possible.  

 
Financial risk management objectives and policies 
 
The group uses financial instruments, including derivatives, comprising borrowings, cash and other liquid 
resources and various other items such as trade debtors and creditors that arise directly from its operations. 
The main purpose of these financial instruments is to raise finance for the group's operations. The main 
risks arising from the group's financial instruments are interest rate risk, liquidity risk and foreign currency 
risk. The directors review and agree policies for managing each of these risks and they are summarised 
below. The policies have remained unchanged from previous periods. 
 
Interest rate risk 
 
The group finances its operations through a mixture of retained profits, inter-company accounts and bank 
borrowings. The company's exposure to interest rate fluctuations on its borrowings is managed on a group 
basis by the use of both fixed and floating facilities. 
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Liquidity risk 
 
The group seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable 
needs and to invest cash assets safely and profitably. Primarily this is achieved through inter-company 
accounts or through borrowings arranged at group level. Short term flexibility is achieved by overdraft 
facilities. 
 
Currency risk 
 
The group is exposed to transaction and translation foreign exchange risk. Transaction exposures are 
hedged when known, mainly using the forward hedge market. 
 
Directors 
 
The directors who served the company during the Period were as follows: 
 
Dr P H Dickinson 
M A Reason 
Dr P Taylor 
R J Briggs 
B Thomas 
R W Griffiths  
 
B Thomas was appointed as a director on 17 June 2010. 
R J Briggs was appointed as a director and secretary on 8 October 2010. 
 
R W Griffiths resigned as a director and secretary on 8 October 2010.   
Dr P Taylor resigned as a director on 5 August 2011.  
 
Directors' responsibilities 
 
The directors are responsible for preparing the Directors' Report and the consolidated financial statements 
in accordance with applicable law and regulations. 
 
Company law requires the directors to prepare consolidated financial statements for each financial year. 
Under that law the directors have elected to prepare the consolidated financial statements in accordance 
with United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice). 
Under company law the directors must not approve the consolidated financial statements unless they are 
satisfied that they give a true and fair view of the state of affairs of the company and the group and of the 
profit or loss of the group for that Period. In preparing those consolidated financial statements, the directors 
are required to: 
 
- select suitable accounting policies and then apply them consistently; 
 
- make judgements and estimates that are reasonable and prudent; 
 
- prepare the consolidated financial statements on the going concern basis unless it is inappropriate to 

presume that the group will continue in business. 
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The directors are responsible for keeping adequate accounting records that are sufficient to show and 
explain the group's and company's transactions and disclose with reasonable accuracy at any time the 
financial position of the group and enable them to ensure that the consolidated financial statements comply 
with the Companies Act 2006. They are also responsible for safeguarding the assets of the group and hence 
for taking reasonable steps for the prevention and detection of fraud and other irregularities. 
 
In so far as the directors are aware: 
 
- there is no relevant audit information of which the group's auditor is unaware; and 
 
- the directors have taken all steps that they ought to have taken to make themselves aware of any 

relevant audit information and to establish that the auditor is aware of that information. 
 
Auditor 
 
Grant Thornton UK LLP are deemed to be re-appointed under section 487(2) of the Companies Act 2006. 
 
 
BY ORDER OF THE BOARD 
 
 
 
 
 
R J Briggs  
Secretary 
........................  
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Independent auditor's report to the members of Spectrum 
Technologies Plc 
 
 
 

 

 
 
We have audited the group and parent company consolidated financial statements ("the consolidated 
financial statements") of Spectrum Technologies Plc for the Period from 1 January 2010 to 31 March 2011 
which comprise the principal accounting policies, profit and loss account, group statement of total 
recognised gains and losses, group balance sheet and company company balance sheet, group cash flow 
statement and the related notes. The financial reporting framework that has been applied in their 
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally 
Accepted Accounting Practice). 
 
This report is made solely to the company's members, as a body, in accordance with Sections 495 and 496 of 
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's 
members those matters we are required to state to them in an auditor's report and for no other purpose. To 
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the 
company and the company's members as a body, for our audit work, for this report, or for the opinions we 
have formed. 
 
Respective responsibilities of directors and auditors 
 
As explained more fully in the Directors' Responsibilities Statement set out on page 6, the directors are 
responsible for the preparation of the consolidated financial statements and for being satisfied that they give 
a true and fair view. Our responsibility is to audit and express an opinion on the consolidated financial 
statements in accordance with applicable law and International Standards on Auditing (UK and Ireland). 
Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for 
Auditors. 
 
Scope of the audit of the consolidated financial statements 
 
An audit involves obtaining evidence about the amounts and disclosures in the consolidated financial 
statements sufficient to give reasonable assurance that the consolidated financial statements are free from 
material misstatement, whether caused by fraud or error. This includes an assessment of: whether the 
accounting policies are appropriate to the group's and the parent company's circumstances and have been 
consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made 
by directors; and the overall presentation of the consolidated financial statements. In addition, we read all 
the financial and non-financial information in the annual report to identify material inconsistencies with the 
audited consolidated financial statements. If we become aware of any apparent material misstatements or 
inconsistencies we consider the implications for our report. 



 
  8 
 
 
 
 
 
 

Independent auditor's report to the members of Spectrum 
Technologies Plc (continued) 

 

 
 
 
Opinion on consolidated financial statements 
 
In our opinion the consolidated financial statements: 
 
- give a true and fair view of the state of the group's and parent company's affairs as at 31 March 2011 

and of the group's profit for the Period then ended; 
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting 

Practice; and 
- have been prepared in accordance with the requirements of the Companies Act 2006. 
 
Opinion on other matter prescribed by the Companies Act 2006 
 
In our opinion the information given in the report of the directors for the financial Period for which the 
consolidated financial statements are prepared is consistent with the consolidated financial statements. 
 
Matters on which we are required to report by exception 
 
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to 
report to you if, in our opinion: 
 
- adequate accounting records have not been kept by the parent company, or returns adequate for our 

audit have not been received from branches not visited by us; or 
- the parent company consolidated financial statements are not in agreement with the accounting 

records and returns; or 
- certain disclosures of directors' remuneration specified by law are not made; or 
- we have not received all the information and explanations we require for our audit. 
 
 
 ******  ******  ******  ******  WARNING  ******  ******  ******  ****** 
 
 ENTER SENIOR AUDITOR NAME IN THE AUDITOR 
 DETAILS SECTION OF THE OFFICIALS DATABASE. 
 
 ******  ******  ******  ******  WARNING  ******  ******  ******  ****** 
 
 
GRANT THORNTON UK LLP 
STATUTORY AUDITOR 
CHARTERED ACCOUNTANTS 
 
CARDIFF 
........................  
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Principal accounting policies 
 
 
 
 

 

Basis of accounting 
 
The financial statements have been prepared under the historical cost convention, and in accordance with 
applicable UK accounting standards (United Kingdom Generally Accepted Accounting Principles) and 
Companies Act 2006.   

 
Basis of consolidation 
 
The financial statements incorporate the financial statements of the company and all group undertakings. 
These are adjusted, where appropriate, to conform to group accounting policies. As a consolidated profit 
and loss account is published, a separate profit and loss account for the parent company is omitted from the 
group consolidated financial statements by virtue of section 408 of the Companies Act 2006. 

 
Turnover 
 
Turnover is the revenue arising from the sales of machines and services. It is stated at the fair value of the 
consideration receivable, net of value added tax, rebates and discounts. 
 
Revenue from the sale of machines is recognised when the significant risks and benefits of ownership of the 
product have transferred to the buyer, which may be upon shipment, completion of the product or the 
product being ready for delivery, based on specific contract terms. 
 
Revenue from services provided by the group is recognised when the group has performed its obligations 
and in exchange obtained the right to consideration 
 
Research and development 
 
Research and development expenditure is written off in the year in which it is incurred. 
 
Goodwill 
 

Purchased goodwill arising on acquisitions is the difference between the fair value of the purchase 
consideration and the fair value of the group's share of the identifiable assets and liabilities of the acquired 
business at the date of acquisition.  Positive goodwill is capitalised and classified as an asset on the balance 
sheet and amortised over its estimated useful life up to a maximum of 20 years.   

Amortisation 
 
Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value, over the 
useful economic life of that asset as follows: 

Goodwill - 5% per annum 

The decision to amortise over 20 years was made as it was deemed that the foreign entity would generate an 
economic benefit to the group over this time period.   
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Principal accounting policies 
 
 
 
 

 

Fixed assets 
 
All fixed assets are initially recorded at cost. 
 
Depreciation 
 
Depreciation is calculated so as to write off the cost of an asset, less its estimated residual value, over the 
useful economic life of that asset as follows: 
 
Leasehold Property - 20% per annum 
Plant & Machinery - 10% - 20% per annum 
Fixtures & Fittings - 10% per annum 
Equipment - 10% per annum 
 
Investments 
 
Investments held as fixed assets are stated at cost less provision for impairment. 
 
Stocks 
 
Stocks are stated at the lower of cost and net realisable value, after provisions are made in respect of obsolete 
and slow moving items, based on historical experience of utilisation on a category-by-category basis. 
 
Cost of raw materials, consumables and goods for resale is based on purchased cost on a first-in, first-out 
basis. 
 
Work in progress 
 
Work in progress is valued on the basis of direct costs plus attributable overheads based on normal level of 
activity. Provision is made for any foreseeable losses where appropriate. No element of profit is included in 
the valuation of work in progress. 
 
Operating lease agreements 
 
Rentals applicable to operating leases where substantially all of the benefits and risks of ownership remain 
with the lessor are charged against profits on a straight line basis over the period of the lease. 
 
Pension costs 
 
The company operates a defined contribution pension scheme for employees. The assets of the scheme are 
held separately from those of the company. The annual contributions payable are charged to the profit and 
loss account. 
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Principal accounting policies 
 
 
 
 

 

Deferred taxation 
 
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the 
balance sheet date where transactions or events have occurred at that date that will result in an obligation to 
pay more, or a right to pay less or to receive more tax. Deferred tax assets are recognised only to the extent 
that the directors consider that it is more likely than not that there will be suitable taxable profits from which 
the future reversal of the underlying timing differences can be deducted. Deferred tax is measured on an 
undiscounted basis at the tax rates that are expected to apply in the periods in which timing differences 
reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date. 
 
Foreign currencies 

Transactions in foreign currencies are translated at the exchange rate ruling at the date of the transaction, 
except where the transaction is to be settled using a contracted rate, in which case that rate is used.  Where 
a trading transaction is covered by a related or matching forward contract, the rate in that contract is used to 
translate the transaction. 

Monetary assets and liabilities in foreign currencies are translated at the rates of exchange ruling at the 
balance sheet date, except where there are related or matching forward contracts, in which case the rate in 
that contract is used. 

Foreign exchange gains and losses are credited or charged to the profit and loss account as they arise. 

The costs of the company's investment in overseas subsidiaries are translated at the rate ruling at the date of 
investment. All other monetary assets and liabilities denominated in foreign currencies are translated into 
sterling at rates of exchange ruling at the end of the financial period, or where there are related forward 
foreign exchange contracts, at contract rates. These exchange differences are dealt with through the profit 
and loss account. 
 
Deferred government grants 

Deferred government grants in respect of capital expenditure are treated as deferred income and are credited 
to the profit and loss account over the estimated useful life of the assets to which they relate. 
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Principal accounting policies 
 
 
 
 

 

Financial Instruments 

Financial liabilities and equity instruments are classified according to the substance of the contractual 
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the 
assets of the entity after deducting all of its financial liabilities. 

Where the contractual obligations of financial instruments (including share capital) are equivalent to a 
similar debt instrument, those financial instruments are classed as financial liabilities. Financial liabilities are 
presented as such in the balance sheet. Finance costs and gains or losses relating to financial liabilities are 
included in the profit and loss account. Finance costs are calculated so as to produce a constant rate of 
return on the outstanding liability. 

Where the contractual terms of share capital do not have any terms meeting the definition of a financial 
liability then this is classed as an equity instrument. Dividends and distributions relating to equity 
instruments are debited direct to equity. 
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Profit and loss account 
 
 
 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 

Note £ £ 
 

The accompanying accounting policies and notes form part of these consolidated financial 
statements. 

 
Group turnover 1 9,520,779 7,619,486 
 
Cost of sales                           6,496,203 5,023,356 

---------------------------------------------- ----------------------------------------------

Gross profit   3,024,576 2,596,130 
 
Other operating charges 2 2,288,991 2,130,098 

---------------------------------------------- ----------------------------------------------

Operating profit 3 735,585 466,032 
   
Interest receivable and similar income 8,486 – 
Interest payable and similar charges 6 (12,162) (14,331) 
 

------------------------------------ ------------------------------------

Profit on ordinary activities before taxation  731,909 451,701 
 
Tax on profit on ordinary activities 7 234,310 160,703 
   

------------------------------------ ------------------------------------

Profit for the financial period 8 497,599 290,998 
==================================== ====================================

All of the activities of the group are classed as continuing. 
 
The company has taken advantage of section 408 of the Companies Act 2006 not to publish its own Profit 
and Loss Account.  
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Group balance sheet 
 
 
 
 
 31 Mar 11 31 Dec 09 

Note £ £ 

The accompanying accounting policies and notes form part of these consolidated financial 
statements. 

Fixed assets 
Intangible assets 9 540,706 675,881 
Tangible assets 10 44,049 62,333 

------------------------------------ ------------------------------------

 584,755 738,214 
------------------------------------ ------------------------------------

Current assets 
Stocks 12 1,316,192 1,535,237 
Debtors 13 1,367,310 2,643,110 
Cash at bank and in hand 1,834,782 893,447 

---------------------------------------------- ----------------------------------------------

 4,518,284 5,071,794 
Creditors: amounts falling due within one year 14 1,606,949 2,783,945 

---------------------------------------------- ----------------------------------------------

Net current assets 2,911,335 2,287,849 
---------------------------------------------- ----------------------------------------------

Total assets less current liabilities   3,496,090 3,026,063 
 
Government grants 16 7,631 18,000 

---------------------------------------------- ----------------------------------------------

 3,488,459 3,008,063 
============================================== ==============================================

 
Capital and reserves 
Called-up equity share capital  19 705,273 705,273 
Profit and loss account 20 2,783,186 2,302,790 

---------------------------------------------- ----------------------------------------------

Shareholders' funds 21 3,488,459 3,008,063 
============================================== ==============================================

These consolidated financial statements were approved by the directors and authorised for issue on 
........................, and are signed on their behalf by: 
 
 
 
 
.......................… 
Dr P H Dickinson  

19/08/11
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Company balance sheet 
 
 
 
 
 31 Mar 11 31 Dec 09 

Note £ £ 

The accompanying accounting policies and notes form part of these consolidated financial 
statements. 

Fixed assets 
Tangible assets 10 38,201 56,485 
Investments 11 1,799,085 1,799,085 

---------------------------------------------- ----------------------------------------------

 1,837,286 1,855,570 
---------------------------------------------- ----------------------------------------------

Current assets 
Stocks 12 1,316,192 1,535,237 
Debtors 13 1,350,796 2,538,970 
Cash at bank and in hand 1,821,036 893,338 

---------------------------------------------- ----------------------------------------------

 4,488,024 4,967,545 
Creditors: amounts falling due within one year 14 1,647,480 2,714,651 

---------------------------------------------- ----------------------------------------------

Net current assets 2,840,544 2,252,894 
---------------------------------------------- ----------------------------------------------

Total assets less current liabilities   4,677,830 4,108,464 
 
Government grants 16 7,631 18,000 

---------------------------------------------- ----------------------------------------------

 4,670,199 4,090,464 
============================================== ==============================================

 
Capital and reserves 
Called-up equity share capital  19 705,273 705,273 
Profit and loss account 20 3,964,926 3,385,191 

---------------------------------------------- ----------------------------------------------

Shareholders' funds 4,670,199 4,090,464 
============================================== ==============================================

These consolidated financial statements were approved by the directors and authorised for issue on 
........................, and are signed on their behalf by: 
 
 
 
 
.......................… 
Dr P H Dickinson 
 
Company Registration Number: 2385991  

19/08/11
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Group cash flow statement 
 
 
 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 

Note £ £ 
 

The accompanying accounting policies and notes form part of these consolidated financial 
statements. 

Net cash inflow from operating activities   22 1,925,041 476,558 
 
Returns on investments and servicing of finance   22 (3,676) (14,331) 
 
Taxation   22 (238,441) (298,354) 
 
Capital expenditure and financial investment   22 (21,121) – 
 

---------------------------------------------- ------------------------------------

Cash inflow before financing 1,661,803 163,873 
 
Financing   22 8,325 – 
 

---------------------------------------------- ------------------------------------

Increase in cash   22 1,670,128 163,873 
============================================== ====================================
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Other primary statements 
 
 
 
 

The accompanying accounting policies and notes form part of these consolidated financial 
statements. 

Statement of total recognised gains and losses 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Profit for the financial period / year 
 attributable to the shareholders of the parent company 497,599 290,998 
 
 

Foreign exchange translation differences (17,203) 30,978 
------------------------------------ ------------------------------------

Total gains and losses recognised for the period / year 480,396 321,976 
==================================== ====================================  
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Notes to the consolidated financial statements 
 
 
 
 

 

1 Turnover 
 
The turnover and profit before tax are attributable to the one principal activity of the group. 
An analysis of turnover is given below: 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
United Kingdom 356,321 249,132 
Europe 1,460,838 1,194,051 
North America 5,856,050 5,296,152 
Far East 1,723,454 775,624 
Australia 9,497 5,817 
Africa 7,563 84,941 
South America 107,056 13,769 

---------------------------------------------- ----------------------------------------------

 9,520,779 7,619,486 
============================================== ==============================================

2 Other operating charges 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Distribution costs 196,547 208,314 
Administrative expenses 2,092,444 1,921,784 

---------------------------------------------- ----------------------------------------------

 2,288,991 2,130,098 
============================================== ==============================================

3 Operating profit 
 
Operating profit is stated after charging/(crediting): 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Amortisation of government grants re fixed assets (18,694) (18,000) 
Amortisation of intangible assets                 135,175 108,140 
Depreciation of owned fixed assets 39,405 65,820 
Auditor's remuneration: 
Audit fees 16,800 16,330 
Operating lease costs: 
 - Other 10,253 337 
Net profit on foreign currency translation (262,802) (324,645) 

==================================== ====================================



 
Spectrum Technologies Plc  19 
Consolidated financial statements for the Period from 1 January 2010 to 
31 March 2011 

 

 
 

4 Particulars of employees directors and employees 
 
The average number of staff employed by the group during the financial Period amounted to: 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 No No 
 
Number of production staff 53 54 
Number of distribution staff 14 16 
Number of administrative staff 10 11 

--------------- ---------------

 77 81 
=============== ===============

The aggregate payroll costs of the above were: 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Wages and salaries  2,540,861 1,902,833 
Social security costs 226,638 167,928 
Other pension costs 59,782 47,581 

---------------------------------------------- ----------------------------------------------

 2,827,281 2,118,342 
============================================== ==============================================

5 Directors 
 
Remuneration in respect of directors was as follows: 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Remuneration 341,670 188,328 
Value of company pension contributions to money purchase schemes 19,342 12,351 

------------------------------------ ------------------------------------

 361,012 200,679 
==================================== ====================================

Remuneration of highest paid director: 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Total remuneration (excluding pension contributions) 103,254 87,624 
Value of company pension contributions to money purchase schemes 9,559 6,564 

------------------------------------ -------------------------------

 112,813 94,188 
==================================== ===============================
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5 Directors (continued) 

 

 
The number of directors who accrued benefits under company pension schemes was as follows: 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 No No 
 
Money purchase schemes                 3 3 

=============== ===============

6 Interest payable and similar charges 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Interest payable on bank borrowing                                5,560 7,191 
Other similar charges payable 6,602 7,140 

------------------------------- -------------------------------

 12,162 14,331 
=============================== ===============================

7 Taxation on ordinary activities 
 
(a) Analysis of charge in the Period 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Current tax: 
 
UK Corporation tax based on the results for the Period at 28% (2009 - 28%) 216,813 135,000 
Over provision in prior year (2,205) (14,082) 

------------------------------------ ------------------------------------

Total current tax   214,608 120,918 
US tax 19,702 39,785 

------------------------------- -------------------------------

Total current tax 234,310 160,703 
=============================== ===============================
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7 Taxation on ordinary activities (continued) 

 

 
(b) Factors affecting current tax charge 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Profit on ordinary activities before taxation 731,909 451,701 

==================================== ====================================

Profit on ordinary activities by rate of tax 204,935 126,476 
Expenses not deductible for tax purposes 30,407 16,827 
Capital allowances for period in excess of depreciation (313) 1,255 
Tax chargeable at lower rates - 3,741 
Adjustments to tax charge in respect of previous periods (2,205) 7,703 
Non-qualifying depreciation 6,485 13,183 
Other timing differences (1,877) (4,063) 
Marginal relief (3,122) (4,419) 

------------------------------------ ------------------------------------

Total current tax (note 7(a)) 234,310 160,703 
==================================== ====================================

 
 

8 Profit attributable to members of the parent company 
 
The profit dealt with in the accounts of the parent company was £579,735 (2009 :£387,097). 
 

9 Intangible fixed assets 
 
Group Goodwill 
 £ 
 
Cost 
At 1 January 2010 and 31 March 2011 2,329,626 

==============================================

Amortisation 
At 1 January 2010                1,653,745 
Charge for the Period  135,175 

----------------------------------------------

At 31 March 2011 1,788,920 
==============================================

Net book value 
At 31 March 2011 540,706 

====================================

At 31 December 2009 675,881 
====================================
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10 Tangible fixed assets 
 
Group Leasehold 

Property 
Plant & 

Machinery 
Fixtures & 

Fittings Equipment Total 
 £ £ £ £ £ 
 
Cost or valuation 
At 1 January 2010   475,835 362,249 32,860 135,783 1,006,727 
Additions         21,121 – – – 21,121 
Revaluation    – (1,538) (99) (117) (1,754) 

------------------------------------ ------------------------------------ ------------------------------- ------------------------------------ ----------------------------------------------

At 31 March 2011 496,956 360,711 32,761 135,666 1,026,094 
==================================== ==================================== =============================== ==================================== ==============================================

Depreciation 
At 1 January 2010                452,294 339,698 32,860 119,542 944,394 
Charge for the Period  24,597 6,800 – 8,008 39,405 
Revaluation adjustment       – (1,538) (99) (117) (1,754) 

------------------------------------ ------------------------------------ ------------------------------- ------------------------------------ ------------------------------------

At 31 March 2011 476,891 344,960 32,761 127,433 982,045 
==================================== ==================================== =============================== ==================================== ====================================

Net book value 
At 31 March 2011 20,065 15,751 – 8,233 44,049 

=============================== =============================== =============== ========================== ===============================

At 31 December 2009 23,541 22,551 – 16,241 62,333 
=============================== =============================== =============== =============================== ===============================

Company Leasehold 
Property 

Plant & 
Machinery 

Fixtures & 
Fittings Equipment Total 

 £ £ £ £ £ 
 
Cost or valuation 
At 1 January 2010   475,835 126,459 25,614 118,403 746,311 
Additions         21,121 – – – 21,121 

------------------------------------ ------------------------------------ ------------------------------- ------------------------------------ ------------------------------------

At 31 March 2011 496,956 126,459 25,614 118,403 767,432 
==================================== ==================================== =============================== ==================================== ====================================

Depreciation 
At 1 January 2010                452,294 109,805 25,614 102,113 689,826 
Charge for the Period  24,597 6,800 – 8,008 39,405 

------------------------------------ ------------------------------------ ------------------------------- ------------------------------------ ------------------------------------

At 31 March 2011 476,891 116,605 25,614 110,121 729,231 
==================================== ==================================== =============================== ==================================== ====================================

Net book value 
At 31 March 2011 20,065 9,854 – 8,282 38,201 

=============================== ========================== =============== ========================== ===============================

At 31 December 2009 23,541 16,654 – 16,290 56,485 
=============================== =============================== =============== =============================== ===============================
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11 Investments 
 
Company Group 

companies 
 £ 
 
Cost 
At 1 January 2010 and 31 March 2011 2,602,061 

==============================================

Amounts written off 
At 1 January 2010 and 31 March 2011 1,179,408 

==============================================

Loans 
At 1 January 2010 and 31 March 2011 376,432 

==============================================

Net book value 
At 31 March 2011 and 31 December 2009 1,799,085 

==============================================

At 31 March 2011 the company held more than 20% of the allotted share capital of the following 
undertakings: 
 
 

Country of 
incorporation 

Class of 
share capital 

held 

Proportion 
of shares 

held Nature of business 
 
Spectrum USA Inc USA Ordinary 100% Laser wire stripping 

products and sales and  
servicing 

Spectrum Technologies Profit Sharing 
Trustees Limited 

UK Ordinary 100% Dormant 

 
The group has established, through Spectrum Technologies Profit Sharing Trustees Limited, an approved 
profit sharing scheme for the benefit of its employees. 
 
 

12 Stocks 
 
 The group The company 
 31 Mar 11 31 Dec 09 31 Mar 11 31 Dec 09 
 £ £ £ £ 
 
Raw materials 698,250 897,115 698,250 897,115 
Work in progress 617,942 638,122 617,942 638,122 

---------------------------------------------- ---------------------------------------------- ---------------------------------------------- ----------------------------------------------

 1,316,192 1,535,237 1,316,192 1,535,237 
============================================== ============================================== ============================================== ==============================================
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13 Debtors 
 
 The group The company 
 31 Mar 11 31 Dec 09 31 Mar 11 31 Dec 09 
 £ £ £ £ 
 
Trade debtors 1,084,941 2,442,276 1,084,941 2,209,470 
Amounts owed by group undertakings – – – 136,770 
Other debtors 77,560 47,529 61,046 47,921 
Prepayments and accrued income 204,809 153,305 204,809 144,809 

---------------------------------------------- ---------------------------------------------- ---------------------------------------------- ----------------------------------------------

 1,367,310 2,643,110 1,350,796 2,538,970 
============================================== ============================================== ============================================== ==============================================

14 Creditors: amounts falling due within one year 
 
 The group The company 
 31 Mar 11 31 Dec 09 31 Mar 11 31 Dec 09 
 £ £ £ £ 
 
Overdrafts – 728,793 – 772,198 
Trade creditors 536,053 900,131 534,131 861,063 
Amounts owed to group undertakings – – 70,895 – 
Corporation tax 210,000 214,131 210,000 179,383 
PAYE and social security 52,312 60,672 52,312 60,672 
Other creditors 171,116 240,180 163,394 240,180 
Accruals and deferred income 637,468 640,038 616,748 601,155 

---------------------------------------------- ---------------------------------------------- ---------------------------------------------- ----------------------------------------------

 1,606,949 2,783,945 1,647,480 2,714,651 
============================================== ============================================== ============================================== ==============================================

The bank overdraft is secured by a fixed and floating charge over all assets of the Group. 
 

15 Pensions 
 
The company operates a defined contribution pension scheme for the benefit of the employees. The assets 
of the scheme are administered by trustees in funds independent from those of the company. The 
contributions are charged to the profit and loss account as they arise. The expense for the period ended 31 
March 2011 is £65,932 (year ended 31 December 2009 : £42,590). There was an outstanding balance at this 
date amounting to £2,148 (2009 : £13,064). 
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16 Government grants 
 
 The group The company 
 31 Mar 11 31 Dec 09 31 Mar 11 31 Dec 09 
 £ £ £ £ 
Received and receivable:     
At 1 January 2010 (132,282) (132,282) (132,282) (132,282) 
Receivable during Period (8,325) – (8,325) – 

------------------------------------ ------------------------------------ ------------------------------------ ------------------------------------

At 31 March 2011 (140,607) (132,282) (140,607) (132,282) 
==================================== ==================================== ==================================== ====================================

     
Amortisation:     
At 1 January 2010 114,282 96,282 114,282 96,282 
Credit to profit and loss account 18,694 18,000 18,694 18,000 

------------------------------------ ------------------------------------ ------------------------------------ ------------------------------------

At 31 March 2011 132,976 114,282 132,976 114,282 
==================================== ==================================== ==================================== ====================================

     
Net balance at 31 March 2011 7,631 18,000 7,631 18,000 

========================== =============================== ========================== ===============================

17 Financial Instruments 
The Group does not trade in financial instruments. Group cash flows are affected by currency fluctuations, 
primarily in respect of sales denominated in US dollars. At 31 March 2011, outstanding US dollar trade 
debtors amounted to £2,270,421 (2009: £1,850,622) and euro trade debtors amounted to £88,069 (2009: 
£198,020). All other monetary assets and liabilities are denominated in sterling. 

 The company has entered into a number of forward exchange contracts during the year. The purpose of the 
contracts are to hedge the risk of currency fluctuations. At 31 March 2011, open contracts can be 
summarised as follows: 

 Currency 
sold 

Currency to 
be purchased 

Fair value 
gain/ (loss) 

Redemption 
date 

Date the contract was entered into: 
     
2 August 2010 $750,000 £474,353 $11,156 16 May 2011 

 
18 October 2010 

$1,000,000 £627,628 $7,104 
29 September 

2011 
12 November 2010 

$1,000,000 £624,181 $1,572 
31 October 

2011 
29 November 2010 

$500,000 £320,102 $13,211 
29 November 

2011 
30 November 2010 

£626,200 €750,000 £(35,439) 
30 November 

2011 
22 December 2010 

$500,000 £324,128 $19,410 
20 December 

2011 
11 February 2011 

$1,000,000 £623,947 $1,197 
15 February 

2012 
24 March 2011 

$750,000 £464,947 $(4,683) 
23 March 

2012 
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18 Operating Lease commitments 

At 31 March 2011 the group and company had annual commitments under non-cancellable operating leases 
as set out below. 

 The group The company 
 31 Mar 11 31 Dec 09 31 Mar 11 31 Dec 09 
 £ £ £ £ 
Equipment      
In one year or less 2,977 1,131 2,977 1,131 
Between one and five years  - 2,977 - 2,977 

==================================== ==================================== ==================================== ====================================
 

19 Share capital 
 
Authorised share capital: 
 
 31 Mar 11 31 Dec 09 
 £ £ 
 
30,000,000 Ordinary shares of £0.05 each 1,500,000 1,500,000 

============================================== ==============================================

Allotted, called up and fully paid: 
 
 31 Mar 11 31 Dec 09 
 No £ No £ 
 
14,105,460 Ordinary shares of £0.05 each 14,105,460 705,273 14,105,460 705,273 

=================================================== ============================================== =================================================== ==============================================

20 Reserves 
 
Group Profit and loss 

account 
 £ 
 
At 1 January 2010 2,302,790 
Profit for the Period 497,599 
Foreign exchange translation (17,203) 

----------------------------------------------

At 31 March 2011 2,783,186 
==============================================

 
Company Profit and loss 

account 
 £ 
 
At 1 January 2010 3,385,191 
Profit for the Period 579,735 

----------------------------------------------

At 31 March 2011 3,964,926 
==============================================
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21 Reconciliation of movements in shareholders' funds 
 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Profit for the financial Period 497,599 290,998 
Foreign exchange translation  (17,203) 30,978 

------------------------------------ ------------------------------------

Net addition to shareholders' funds 480,396 321,976 
Opening shareholders' funds 3,008,063 2,686,087 

---------------------------------------------- ----------------------------------------------

Closing shareholders' funds 3,488,459 3,008,063 
============================================== ==============================================

22 Notes to the cash flow statement 
 
Reconciliation of operating profit to net cash inflow from 
operating activities 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Operating profit 735,585 466,032 
Amortisation 135,175 108,140 
Depreciation 39,405 65,741 
Amortisation of government grants (18,694) (18,000) 
Decrease/(increase) in stocks 219,045 (101,062) 
Decrease/(increase) in debtors 1,275,800 (52,375) 
Decrease in creditors (461,275) 8,082 

---------------------------------------------- ------------------------------------

Net cash inflow from operating activities 1,925,041 476,558 
============================================== ====================================

Returns on investments and servicing of finance 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Interest received 8,486 – 
Interest paid (12,162) (14,331) 

------------------------------- -------------------------------

Net cash outflow from returns on investments and servicing of finance (3,676) (14,331) 
=============================== ===============================
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Taxation 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Taxation (238,441) (298,354) 

==================================== ====================================

Capital expenditure 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Payments to acquire tangible fixed assets (21,121) – 

------------------------------------ ------------------------------------

Net cash outflow from capital expenditure (21,121) – 
==================================== ====================================

Financing 
 
 Period from  
 1 Jan 10 to Year to 
 31 Mar 11 31 Dec 09 
 £ £ 
 
New grants received 8,325 – 

-------------------------- ---------------

Net cash inflow from financing 8,325 – 
========================== ===============

Reconciliation of net cash flow to movement in net funds 
 
 31 Mar 11 31 Dec 09 
 £ £ 
 
Increase in cash in the period 1,670,128 163,873 

---------------------------------------------- ------------------------------------

Movement in net funds in the period 1,670,128 163,873 
============================================== ====================================

Net funds at 1 January 2010 164,654 781 
---------------------------------------------- ------------------------------------

Net funds at 31 March 2011 1,834,782 164,654 
============================================== ====================================
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22 Notes to the cash flow statement (continued) 

 

 
Analysis of changes in net funds 
 At                                   

1 Jan 2010 Cash flows 
At                                   

31 Mar 2011 
 £ £ £ 
 
 
Net cash: 
Cash in hand and at bank 893,447 941,335 1,834,782 
Overdrafts (728,793) 728,793 – 

------------------------------------ ---------------------------------------------- ----------------------------------------------

Net funds 164,654 1,670,128 1,834,782 
==================================== ============================================== ==============================================

23 Contingencies 
 
The directors have confirmed that there were no contingent liabilities which should be disclosed at 
31 March 2011 or 31 December 2009. 
 

24 Capital commitments 
 
The directors have confirmed that there were no capital commitments at 31 March 2011 or 
31 December 2009.  
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